
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In the Hatter of: 

0 

CASE NO. 9613 AN ADJUSTMENT OF RATES OF BIG 
RIVERS ELECTRIC CORPORATION ) 

O R D E R  

IT IS ORDERED t h a t  B i g  R i v e r s  E lec t r i c  C o r p o r a t i o n  ( " B i g  

R i v e r s " )  s h a l l  f i l e  a n  o r i g i n a l  a n d  12 copies of t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h e  Cammiss ion  by A u g u s t  7 ,  1986, w i t h  a copy t o  

all p a r t i e s  of record, or within 2 weeks a f t e r  t h e  filing of t h e  

app l i ca t ion  w h i c h e v e r  is later. Each copy of t h e  data r e q u e s t e d  

should be placed in a bound volume w i t h  each i t e m  tabbed. When a 

number of s h e e t s  a r e  r e q u i r e d  for a n  i t e m ,  each sheet s h o u l d  be 

a p p r o p r i a t e l y  i n d e x e d ,  for example, I t e m  l ( a ) ,  Sheet  2 of 6 .  

I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  w i t n e s s  who w i l l  be 

r e s p o n s i b l e  for responding to q u e s t i o n s  r e l a t i n g  t o  t h e  i n f o r m a -  

t i o n  provided . C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to copied 

m a t e r i a l  to i n s u r e  t h a t  it is l e g i b l e .  Where i n f o r m a t i o n  

requested herein ham been  p r o v i d e d  a l o n g  w i t h  t h e  02 i g i n a l  S p p l i -  

cation, i n  the f o r m a t  r e q u e s t e d  h e r e i n ,  r e f e r e n c e  may be made to  

the specific l o c a t i o n  of sa id  Information i n  responding to this 

i n f o r m a t i o n  r e q u e s t .  When app l i cab le ,  t h e  information r e q u e s t e d  

h e r e i n  s h o u l d  be provided for total company o p e r a t i o n s  a n d  j u r i s -  

d i c t i o n a l  operations, separately. If n e i t h e r  the r e q u e s t e d  



i n f o r m a t i o n  n o r  a m o t i o n  for  a n  e x t e n s i o n  of t i m e  is f i l e d  by t h e  

s ta ted  da te ,  t h e  case may be dismissed.  

1. a.  P r o v i d e  a l ist  of a l l  o u t s t a n d i n g  i s s u e s  of l o n g -  

term debt  as of t h e  e n d  of t h e  l a t e s t  c a l e n d a r  year a n d  t h e  e n d  of 

t h e  test  period t o g e t h e r  w i t h  t h e  r e l a t e d  i n f o r m a t i o n  as shown i n  

Format  l a .  A separate  s c h e d u l e  is  t o  be p r o v i d e d  for each t i m e  

period. Report  i n  Column (k) of F o r m a t  l a ,  S c h e d u l e  2, t h e  a c t u a l  

d o l l a r  amount  of d e b t  cost for t h e  test  year. Compute t h e  a c t u a l  

a n d  a n n u a l i z e d  composite debt cost ra tes  and repor t  them i n  Column 

C j )  of Format  l a ,  S c h e d u l e  2. 

b. P r o v i d e  a n  a n a l y s i s  of end-o f -pe r  iod s h o r t - t e r m  

d e b t  and  a c a l c u l a t i o n  of t h e  a v e r a g e  and  e n d - o f - p e r i o d  cost ra tes  

as shown i n  Forma t  lb. 

2.  a. P r o v i d e  d s c h e d u l e  of t h e  p r e s e n t  a n d  proposed 

rates,  charges,  t e r m s  and c o n d i t i o n s ,  and  service rates and r e g u -  

l a t i o n s  which  t h e  a p p l i c a n t  s e e k s  to c h a n g e ,  shown i n  c o m p a r a t i v e  

f o r m .  

b. P r o v i d e  a deta i led  a n a l y s i s  of c u s t o m e r s '  b i l l s ,  

a d j u s t e d  to a c t u a l  u s a g e  and i n  s u c h  d e t a i l  t h a t  t h e  r e v e n u e s  f r o m  

the p r e s e n t  and  proposed r a t e s  c a n  be r e a d i l y  d e t e r m i n e d .  

C. P r o v i d e  a s c h e d u l e  of test y e a r  r e v e n u e s  for each 

ra te  s c h e d u l e  per b o o k  ra tes ,  p r e s e n t  r a t e s  a n n u a l i z e d ,  and  

p r o p o s e d  ra tes  a n n u a l i z e d .  

d. P r o v i d e  a s c h e d u l e  s e t t i n g  forth t h e  effect upon 

average consumer b i l l s .  

a. Provide a statement s e t t i n g  t o r t h  estimates of t h e  

effect tha t :  t h e  new r a t e  or r a t e s  w i l l  have  upon t h e  r e v e n u e s  of 
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the utility, the t o t a l  amount  of money r e s u l t i n g  from t h e  increase 

or decrease a n d  the p e r c e n t a g e  increase or decrease. 

f .  P r o v i d e  a s c h e d u l e  s h o w i n g  how t h e  i n c r e a s e  i n  

r e v e n u e  w a s  d i s t r i b u t e d  t o  each r a t e  charge  ( i .e. ,  c u s t o m e r  or 

facility C h a r g e ,  KWH charge ,  e t c . ) .  This s c h e d u l e  is to be 

accompanied by d s t a t e m e n t  which e x p l a i n s  i n  d e t a i l  t h e  m e t h o d o l -  

ogy ox basis used to  a l locate  t h e  r e q u e s t e d  i n c r e a s e .  

g. P r o v i d e  a s t a t e m e n t  showing b y  c r o s s - o u t s  and 

i t a l i c i z e d  i n s e r t s  a l l  proposed c h a n g e s  i n  r a t e s ,  charges ,  terms 

and c o n d i t i o n s ,  and  s e r v i c e  r u l e s  a n d  regulations for each r a t e  or 

charge. Copy of c u r r e n t  t a r i f f  may be u s e d .  Item No. 2 s h o u l d  be 

p r o v i d e d  where  n o t  p r e v i o u s l y  i n c l u d e d  i n  t h e  record. 

3. In comparative form, p r o v i d e  a t o t a l  company income 

s t a t e m e n t ,  a s t a t e m e n t  of c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,  a n d  a 

b a l a n c e  s h e e t  for t h e  test y e a r  a n d  t h e  12-month per iod  immedi- 

ately preceding t h e  test y e a r .  

4. A t r i a l  b a l a n c e  as of t h e  l a s t  d a y  of the test year 

( a l l  Income s t a t e m e n t  a c c o u n t s  s h o u l d  show a c t i v i t y  for 1 2  months) 

showing a c c o u n t  number,  a c c o u n t  t i t l e ,  a n d  amount .  P rov ide  t h i s  

i n f o r m a t i o n  o n  a t o t a l  company a n d  Kentucky o p e r a t i o n s  bas i s .  

Show t h e  b a l a n c e  i n  each control a n d  a l l  u n d e r l y i n g  s u b a c c o u n t s  

per company books. 

5 .  The b a l a n c e  i n  each c u r r e n t  asset a n d  e a c h  c u r r e n t  

l i a b i l i t y  a c c o u n t  a n d  s u b a c c o u n t  included i n  t h e  a p p l i c a n t ' s  char t  

of a c c o u n t s  by m o n t h s  for the test year. A d d i t i o n a l l y  show t o t a l  

current assets,  to ta l  c u r r e n t  liabilities a n d  the net  c u r r e n t  

p o s i t i o n  by m o n t h s ,  a n n u a l l y ,  a n d  t h e  13-month a v e r a g e  for t h e  
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t e s t  year.  P r o v i d e  a r e c o n c i l i a t i o n  of c u r r e n t  assets ,  c u r r e n t  

l i a b i l i t i e s  a n d  n e t  c u r r e n t  p o s i t i o n  p r o v i d e d  i n  r e s p o n s e  to  t h e  

a b o v e  w i t h  t h e  c u r r e n t  assets a n d  c u r r e n t  l i a b i l i t i e s  a s  shown o n  

t h e  b a l a n c e  sheet for e a c h  m o n t h  of t h e  test y e a r .  I f  a n y  a m o u n t s  

w e r e  a l located,  provide a c a l c u l a t i o n  of t h e  factor used to al lo-  

cate each amount.  

6. L i s t  e a c h  common g e n e t s 1  off ice  a c c o u n t  ( a s se t ,  

reserve, and expense a c c o u n t s )  c o v e r i n g  the 12 m o n t h s  of t h e  test  

y e a r  appl icable  t o  more t h a n  o n e  j u r i s d i c t i o n  or u t i l i t y  opera- 

t i o n .  If a n y  a m o u n t s  w e r e  a l loca ted  show a c a l c u l a t i o n  of t h e  

factor  used t o  a l l o c a t e  each amount .  

7 .  P r o v i d e  the f o l l o w i n g  m o n t h l y  a c c o u n t  balances a n d  a 

c a l c u l a t i o n  of t h e  a v e r a g e  (13-month)  a c c o u n t  b a l a n c e s  for t h e  

test y e a r  f o r  t h e  t o t a l  company a n d  Kentucky operations:  

a. P l a n t  i n  se rv ice  ( A c c o u n t  101) .  

b. P l a n t  p u r c h a s e d  or sold ( A c c o u n t  102). 

e. P r o p e r t y  h e l d  f o r  f u t u r e  use ( A c c o u n t  1 0 5 ) .  

d.  C o n s t r u c t i o n  work i n  p r o g r e s s  ( "CWIP") ( A c c o u n t  

1 0 7 )  . (Separate  t h i s  b a l a n c e  i n t o  CWIP e l i g i b l e  f o r  c a p i t a l i z e d  

i n t e r e s t  and o t h e r  CWIP). 

e.  C o m p l e t e d  c o n s t r u c t i o n  n o t  c l a s s i f i e d  ( A c c o u n t  

1 0 6 )  

f . D e p r e c i a t i o n  reserve ( A c c o u n t  108) . 
g. P l a n t  a c q u i s i t i o n  a d j u s t m e n t  ( A c c o u n t  1 1 4 )  . 
h. ~ r n o r t l z a t i o n  of u t i l i t y  p l a n t  a c q u l s l t l o n  ad jue t -  

ment ( A c c o u n t  115). 
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i. Materials a n d  s u p p l i e s  ( i n c l u d e  a l l  a c c o u n t s  a n d  

s u b a c c o u n t a )  . 
j .  B a l a n c e  i n  a c c o u n t s  p a y a b l e  app l i cab le  to  each 

a c c o u n t  i n  i. a b o v e .  (If a c t u a l  is i n d e t e r m i n a b l e ,  g i v e  r e a s o n -  

able e s t i m a t e ) .  

k. U n a m o r t i z e d  i n v e s t m e n t  c r e d i t  - Pre-Revenue A c t  of 

1971. 

1. U n a m o r t i z e d  i n v e s t m e n t  c r e d i t  - Revenue  A c t  of 

1971. 

m. A c c u m u l a t e d  de fe r r ed  income t a x e s .  

n. A summary of c u s t o m e r  depos i t s  a s  shown i n  Format  

7n to t h i s  r e q u e s t .  

0.  C o m p u t a t i o n  a n d  d e v e l o p m e n t  of minimum cash 

r e q u i r e m e n t s  . 
p. B a l a n c e  i n  a c c o u n t s  p a y a b l e  a p p l i c a b l e  to a m o u n t s  

i n c l u d e d  i n  u t i l i t y  p l a n t - i n - s e r v i c e .  ( I f  a c t u a l  is i n d e t e r m i -  

n a b l e ,  g i v e  r e a s o n a b l e  e s t ima te ) .  

q. B a l a n c e  i n  a c c o u n t s  p a y a b l e  a p p l i c a b l e  to  p r e p a y -  

m e n t s  by major c a t e g o r y  or s u b a c c o u n t .  

r. B a l a n c e  i n  a c c o u n t s  payable  a p p l i c a b l e  to a m o u n t s  

i n c l u d e d  i n  p l a n t  u n d e r  c o n s t r u c t i o n .  ( I f  a c t u a l  is i n d e t e r m i -  

n a b l e ,  g i v e  r e a s o n a b l e  e s t ima te ) .  

8 .  P r o v i d e  t h e  cash a c c o u n t  b a l a n c e s  a t  t h e  b e g i n n i n g  of 

t h e  test year a n d  at t h e  e n d  of e a c h  month  d u r i n g  t h e  test y e a r  

f o r  t o t a l  company a n d  Kentucky.  

9. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  for each i t e m  of 

e lec t r ic  p r o p e r t y  h e l d  for future u s e  a t  t h e  e n d  of the test  year: 
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a. D e s c r i p t i o n  of property. 

b. L o c a t i o n ,  

C. Date p u r c h a s e d ,  

d. Cost. 

e. E s t i m a t e d  date  t o  be placed i n  s e r v i c e .  

f ,  Br ie f  d e s c r i p t i o n  of i n t e n d e d  u s e .  

4. C u r r e n t  s t a t u s  of e a c h  project. 

10. Provide s c h e d u l e s  in c o m p a r a t i v e  form showing  by m o n t h s  

for t h e  test  year and  t h e  year p r e c e d i n g  the t e s t  y e a r  t h e  t o t a l  

company b a l a n c e  i n  each e lec t r ic  plant and reserve a c c o u n t  OX aub- 

a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s  as shown i n  

Format 10. 

11. P r o v i d e  t h e  j o u r n a l  e n t r i e s  r e l a t i n g  to  t h e  p u r c h a s e  of 

e lec t r i c  u t i l i t y  plant a c q u i r e d  as a n  operating u n i t  or system by 

p u r c h a s e ,  merger, c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  OX o t h e r w i s e  s i n c e  

t h e  i n c e p t i o n  of t h e  company. Also, a s c h e d u l e  s h o w i n g  t h e  c a l c u -  

l a t i o n  of t h e  a c q u i s i t i o n  a d j u s t m e n t  at t h e  da t e  of p u r c h a s e  of 

e a c h  i t e m  of u t i l i t y  p l a n t ,  t h e  a m o r t i z a t i o n  period, and  t h e  

u n a m o r t i z e d  balance at t h e  e n d  of t h e  tes t  year. 

12. P r o v i d e  t h e  d e t a i l e d  workpapers s h o w i n g  c a l c u l a t i o n s  

s u p p o r t i n g  a l l  a c c o u n t i n g ,  pro forma, end-o f -pe r  i d ,  and  proposed 

rate a d j u s t m e n t s  i n  the r a t e  a p p l i c a t i o n  to  r e v e n u e ,  e x p e n s e ,  

i n v e s t m e n t  and  r e s e r v e  a c c o u n t s  for the test  year a n d  a complete 

de ta i led  n a r r a t i v e  e x p l a n a t i o n  of each a d j u s t m e n t  i n c l u d i n g  t h e  

reason why each a d j u s t m e n t  i s  r e q u i r e d .  E x p l a i n  in d e t a i l  a l l  

c a a p o n e n t s  used i n  each c a l c u l a t i o n  i n c l u d i n g  t h e  m e t h o d o l o g y  

employed  a n d  a l l  assumptions app l i ed  in t h e  d e r i v a t i o n  of each 
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a d j u s t m e n t .  I n d e x  each c a l c u l a t i o n  to  t h e  a c c o u n t i n g ,  p r o  forma, 

e n d - o f - p e r i o d ,  a n d  proposed ra te  a d j u s t m e n t  w h i c h  it s u p p o r t s .  

13. Provide a s c h e d u l e  s h o w i n g  a c o m p a r i s o n  of t h e  b a l a n c e  

i n  t h e  t o t a l  company a n d  K e n t u c k y  e l ec t r i c  r e v e n u e  a c c o u n t s  for 

each m o n t h  of t h e  test  y e a r  t o  t h e  s a m e  m o n t h  of t h e  preceding 

year for each r e v e n u e  a c c o u n t  or s u b a c c o u n t  i n c l u d e d  i n  t h e  appl i -  

c a n t ' s  c h e r t  of a c c o u n t s .  I n c l u d e  a p p r o p r i a t e  f o o t n o t e s  t o  show 

the  month  each r a t e  i n c r e a s e  w a s  g r a n t e d  a n d  t h e  month  t h e  f u l l  

i n c r e a s e  was recorded i n  t h e  a c c o u n t s .  See Format 10. 

14 . a. Provide a s c h e d u l e  s h o w i n g  a c o m p a r i s o n  of t h e  

b a l a n c e  i n  t h e  t o t a l  company a n d  K e n t u c k y  o p e r a t i n g  e x p e n s e  

a c c o u n t s  €or each m o n t h  of t h e  tes t  year  t o  t h e  same month  of t h e  

p r e c e d i n g  y e a r  f o r  each account or s u b a c c o u n t  i n c l u d e d  in the 

a p p l i c a n t ' s  c h a r t  of a c c o u n t s .  See Format  10. 

b. P r o v i d e  a s c h e d u l e  in comparative form s h o w i n g  t h e  

t o t a l  company a n d  Kentucky o p e r a t i n g  e x p e n s e  a c c o u n t  balance for 

t h e  test  y e a r  a n d  each of t h e  5 y e a r s  p r e c e d i n g  the test y e a r  for 

each a c c o u n t  or s u b a c c o u n t s  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  a n n u a l  

report. Show t h e  p e r c e n t a g e  of i n c r e a s e  of each y e a r  o v e r  t h e  

p r i o r  year. 

C .  P r o v i d e  a s c h e d u l e  of t o t a l  company a n d  Kentucky 

sa la r ies  a n d  wages for the  test  y e a r  a n d  each of t h e  5 c a l e n d a r  

y e a r s  p r e c e d i n g  the t e s t  y e a r  as shown i n  Format 14c t o  t h i s  

r e q u e s t .  Show for each time p e r i o d  t h e  amount  of o v e r t i m e  pay. 

d. Provide a s c h e d u l e  s h o w i n g  t h e  p e r c e n t a g e  of 

i n c r e a s e  i n  s a l a r i e s  and  wages for b o t h  u n i o n  a n d  non-union  

employees for t h e  test  year a n d  t h e  5 p r e c e d i n g  y e a r a .  
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15.  Provide  t h e  f o l l o w i n g  t a x  data for the test year: 

a. Income t a x e s :  

F e d e r a l  operating income taxes 

d e f e r r e d  - a c c e l e r a t e d  t a x  d e p r e c i a -  

tion. 

Federa l  o p e r a t i n g  income t a x e s  

d e f e r r e d  - other (explain). 
Federal income taxes - operating. 
Income C r e d i t s  r e s u l t i n g  from p r i o r  

deferrals of Federa l  income taxes. 

Investment  t a x  credit net. 

( i )  Investment  c r e d i t  r e a l i z e d .  

( i i )  Investment  c r e d i t  amort ized - 
Pre-Revenue A c t  of 1971. 

(iii) Investment  credit mor t i z e d  - 
Revenue A c t  of 1971 .  

Provide t h e  information i n  Format 

15a ( 1 )  through 15a ( 4 )  f c r  state 

income taxes. 

P r o v i d e  r e c o n c i l i a t i o n  of book to 

t a x a b l e  income a s  shown i n  F o r m a t  

15a ( 7 )  and a c a l c u l a t i o n  of t h e  

book Federa l  and State income t a x  

expense f o r  t h e  test year u s i n g  book 

t a x a b l e  Income a 5  the s t a r t i n g  

po l n t  . 
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( 8 )  P r o v i d e  a copy of F e d e r a l  a n d  s t a t e  

income t a x  r e t u : n s  for t h e  t a x a b l e  

y e a r  e n d e d  d u r i n g  t h e  test year 

i n c l u d i n g  s u p p o r t i n g  s c h e d u l e s .  

( 9 )  P r o v i d e  a s c h e d u l e  of f r a n c h i s e  f e e s  

paid t o  c i t i e s ,  t o w n s  01 m u n i c i p a l i -  

t ies  d u r i n g  t h e  t e s t  year i n c l u d i n g  

t h e  b a s i s  of t h e s e  fees. 

16. P r o v i d e  a s c h e d u l e  of t o t a l  company n e t  i ncome  per 

1 , 0 0 0  KWH sold per company books f o r  t h e  t es t  year a n d  t h e  5 

ca lendar  y e a r s  preceding t h e  test  y e a r .  This d a t a  s h o u l d  be 

p r o v i d e d  as shown i n  F o r m a t  16 a t t a c h e d .  

17. P r o v i d e  the c o m p a r a t i v e  o p e r a t i n g  s ta t i s t ics  a s  shown 

i n  Format  17 a t t a c h e d .  

18. P z o v i d e  a s c h e d u l e  of t o t a l  company a n d  Kentucky 

a v e r a g e  elect.ric p l a n t  i n  s e r v i c e  per 1,000 KWH sold by a c c o u n t  

per company books for t h e  test year a n d  t h e  5 c a l e n d a r  y e a r s  

p r e c e d i n g  t h e  test year. This data s h o u l d  be p r o v i d e d  as  shown i n  

Format 18 t o  t h i s  r e q u e s t .  

19. P r o v i d e  a s t a t e m e n t  of e l e c t r i c  p l a n t - i n - s e r v i c e  p e r  

c a n p a n y  books for t h e  test y e a r .  T h i s  d a t a  s h o u l d  be p r e s e n t e d  a8 

shown I n  Format 19 to t h i s  request. 

20.  P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n .  I f  a n y  a m o u n t s  were 

a l l o c a t e d ,  show a ca l cu la t ion  o f  t h e  f a c t o r  u s e d  to  a l loca te  e a c h  

aNOUn t t 

a. P r o v i d e  a d e t a i l e d  a n a l y s i s  of a l l  c h a r g e s  booked 

d u r i n g  t h e  t e s t  period for a d v e r t i s i n g  e x p e n d i t u r e s .  This 
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a n a l y s i s  s h o u l d  i n c l u d e  a complete breakdown of A c c o u n t  No. 913 - 
A d v e r t i s i n g  E x p e n s e s ,  a s  shown i n  Format  20a at tached a n d  f u r t h e r  

s h o u l d  show a n y  other a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  a n y  

other e x p e n s e  a c c o u n t s .  The a n a l y s i s  s h o u l d  be specific as to t h e  

p u r p o s e  of t h e  e x p e n d i t u r e  a n d  t h e  e x p e c t e d  b e n e f i t  t o  be der i v e d .  

b. P r o v i d e  a n  a n a l y s i s  of A c c o u n t  No. 930 - Miscel- 

l a n e o u s  G e n e r a l  E x p e n s e s  for  t h e  t e s t  p e r i o d .  T h i s  a n a l y s i s  

s h o u l d  show a complete breakdown o f  t h i s  a c c o u n t  as shown i n  

a t tached F o r m a t  20b a n d  f u r t h e r  p r o v i d e  a l l  d e t a i l e d  workpapers 

s u p p o r t i n g  t h i s  a n a l y s i s .  As a minimum, t h e  w o r k p a p e r s  s h o u l d  

show t h e  d a t e ,  v e n d o r ,  r e f e r e n c e  (1.e. v o u c h e r  no. ,  e tc . ] ,  do l la r  

amount and br ie f  descr ip t ion  of e a c h  e x p e n d i t u r e .  Detailed analy- 

sis is n o t  requi red  for a m o u n t s  of less t h a n  $500 p r o v i d e d  t h e  

i t e m s  are g r o u p e d  by classes as shown i n  Format 20b attached. 

C. P r o v i d e  a n  a n a l y s i s  of A c c o u n t  No. 4 2 6  - O t h e r  

Income D e d u c t i o n s  for t h e  test period. T h i s  a n a l y s i s  s h o u l d  show 

a complete breakdown of t h i s  a c c o u n t  a s  shown i n  a t tached F o r m a t  

2Oc, and f u r t h e r  provide a l l  d e t a i l e d  w o r k p a p e r s  s u p p o r t i n g  t h i s  

a n a l y s i s .  A s  a minimum t h e  workpapers s h o u l d  s h o w  t h e  d a t e ,  

v e n d o r ,  r e f e r e n c e  ( i  .e. 8 v o u c h e r  no. I etc . )  8 d o l l a r  amount  a n d  

brief d e s c r i p t i o n  of e a c h  e x p e n d i t u r e .  D e t a i l e d  a n a l y s i s  1s n o t  

r e q u i r e d  f o r  a m o u n t s  of less t h a n  $ 5 0 0  p r o v i d e d  t h e  i t e m s  a r e  

g r o u p e d  by c lasses  as shown i n  F o r m a t  2 0 c  a t t a c h e d .  

21. Provide a d e t a i l e d  a n a l y s i s  of e x p e n s e s  i n c u r r e d  d u r i n g  

t h e  test year f o r  p r o f e s s i o n a l  s e r v i c e s ,  a s  shown i n  F o r m a t  21 ,  

a n d  a l l  workpapers s u p p o r t i n g  t h e  a n a l y s i s .  A t  minimum, t h e  work-  

papers  s h o u l d  show t h e  p a y e e ,  d o l l a r  a m o u n t ,  r e f e r e n c e  (l.e.8 
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v o u c h e r  no. , etc. 1 ,  a c c o u n t  charged,  h o u r l y  r a t e s  a n d  t i m e  charged 

to the company a c c o r d i n g  to each i n v o i c e ,  and  a d e s c r i p t i o n  of t h e  

se r v ice pr o v  ided . 
2 2 .  P r o v i d e  d de ta i l ed  a n a l y s i s  of c o n t r i b u t i o n s  for c h a z i -  

table a n d  po l i t i ca l  p u r p o s e s  ( i n  cash o r  s e r v i c e s ) ,  if a n y ,  

recorded i n  a c c o u n t s  o t h e r  t h a n  A c c o u n t  No. 426. T h i s  a n a l y s i s  

s h o u l d  i n d i c a t e  t h e  amount  of t h e  e x p e n d i t u r e ,  t h e  r e c i p i e n t  of 

t h e  c o n t r i b u t i o n  and  t h e  s p e c i f i c  a c c o u n t  c h a r g e .  I f  amounts  are 

a l l o c a t e d  show a c a l c u l a t i o n  of t h e  f a c t o r  u s e d  t o  allocate each 

amount .  

23. P r o v i d e  a s t a t e m e n t  d e s c r i b i n g  the B i g  R i v e r s '  l o b b y i n g  

a c t i v i t i e s  a n d  a s c h e d u l e  showing  t h e  name of t h e  i n d i v i d u a l ,  h i s  

s a l a r y ,  h i s  o r g a n i z a t i o n s  or t r a d e  a s s o c i a t i o n s  i n v o l v e d  in and  

a l l  company-paid OK r e i m b u r s e d  e x p e n s e s  or a l l o w a n c e s  and  t h e  

a c c o u n t  c h a r g e d  f o r  a l l  p e r s o n n e l  €or whom a p r i n c i p l e  f u n c t i o n  is 

t h a t  of l o b b y i n g ,  on  t h e  local ,  s t a t e ,  or n a t i o n a l  level. If a n y  

amoun t s  a r e  a l located,  show a c a l c u l a t i o n  o f  t h e  f a c t o r  u s e d  t o  

allocate each amount. 

24. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  regard to  u n c o l -  

lectible a c c o u n t s  for t h e  test year a n d  5 p r e c e d i n g  c a l e n d a r  y e a r s  

( taxable  y e a r  acceptable)  for t o t a l  company: 

a. R e s e r v e  a c c o u n t  b a l a n c e  a t  t h e  b e g i n n i n g  of t h e  

y e a r  . 
b. C h a r g e s  t o  r e s e r v e  a c c o u n t  ( a c c o u n t s  charged o f f ) .  

C. C r e d i t s  to r e s e r v e  a c c o u n t .  

d. C u r r e n t  y e a r  p r o v i s i o n .  

e. Reserve account b a l a n c e  a t  t h e  e n d  of t h e  y e a r .  
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f. P e r c e n t  of p r o v i s i o n  t o  t o t a l  r e v e n u e .  

2 5 .  P r o v i d e  a de t a i l ed  a n a l y s i s  of t h e  r e t a i n e d  e a r n i n g s  

account for t h e  test p e r i o d  a n d  t h e  12-month p e r i o d  i m m e d i a t e l y  

p r e c e d i n g  the test p e r i o d .  

26.  a. P r o v i d e  a l i s t i n g  of n o n - u t i l i t y  p r o p e r t y  and  

property t a x e s  and a c c o u n t s  where  a m o u n t s  a r e  recorded. 

b. P r o v i d e  a s c h e d u l e  f o r  a l l  n o n - u t i l i t y  p r o p e r t y  

g i v i n g  a d e s c r i p t i o n ,  t h e  date p u r c h a s e d  a n d  t h e  cost. 

2 7 .  P r o v i d e  ra tes  of r e t u r n  i n  F o r m a t  27 attached. 

28. P r o v i d e  e m p l o y e e  d a t a  i n  Forma t  28 a t t a c h e d .  

29. P r o v i d e  t h e  s t u d i e s  for t h e  test  y e a r  i n c l u d i n g  a l l  

applicable w o r k p a p e r s  wh ich  a re  t h e  bas i s  of common p l a n t  

a l l o c a t i o n s  a n d  e x p e n s e s  a c c o u n t  a l l o c a t i o n s .  

30. P r o v i d e  a c a l c u l a t i o n  o f  t h e  r a t e  OK r a t e s  u s e d  to 

c a p i t a l i z e  i n t e r e s t  d u r i n g  c o n s t r u c t i o n  for  t h e  test  y e a r  and  t h e  

3 p r e c e d i n g  c a l e n d a r  y e a r s .  P r o v i d e  a n a r r a t i v e  e x p l a n a t i o n  of 

e a c h  component e n t e r i n g  i n t o  the c a l c u l a t i o n  of t h i s  ra te .  

31. P r o v i d e  t h e  i n f o r m a t i o n  a s  soon as  it is known, wh ich  

would h a v e  a m a t e r i a l  e f f e c t  on n e t  o p e r a t i n g  income ,  r a t e  base, 

and  cost of c a p i t a l  wh ich  o c c u r r e d  a f t e r  t h e  test y e a r  a n d  was n o t  

i n c o r p o t a t e d  i n  t h e  f i l e d  t e s t i m o n y  a n d  e x h i b i t s .  

32. P r o v i d e  a d e t a i l e d  m o n t h l y  income s t a t e m e n t  f o r  e a c h  

month a f t e r  t h e  tes t  p e r i o d  i n c l u d i n g  t h e  month  in w h i c h  t h e  h e a r -  

i n g  e n d s ,  as t h e y  become a v a i l a b l e .  

33. P r o v i d e  a l i s t i n g  of present  or proposed r e s e a r c h  

e f f o r t 8  d e a l i n g  w i t h  t h e  p r i c i n g  of e l e c t r i c i t y  and  t h e  c u r r e n t  

s t a t u s  of auch e f f o r t e .  
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34. P r o v i d e  a s c h e d u l e  r e f l e c t i n g  t h e  s a l a r i e s  a n d  other 

c o m p e n s a t i o n  of each e x e c u t i v e  o f f i c e r  for t h e  test y e a r  and t h e  

p r e c e d i n g  2 c a l e n d a r  y e a r s .  I n c l u d e  t h e  p e r c e n t a g e  a n n u a l  

increase and  t h e  e f f e c t i v e  d a t e  of each i n c r e a s e ,  t h e  job t i t l e ,  

d u t y  and  r e s p o n s i b i l i t y  of each o f f i c e r ,  t h e  number of employees 

who r e p o r t  t o  each e x e c u t i v e  o f f i c e r  and to whom e a c h  e x e c u t i v e  

o f f i c e r  r e p o r t s .  A l s o ,  for e m p l o y e e s  elected to e x e c u t i v e  o f f i c e r  

s t a t u s  during the test year, provide t h e  s a l a r i e s ,  for t h e  test 

y e a r  8 f o r  t h o s e  persons whom t h e y  r e p l a c e d .  

35.  P r o v i d e  an  a n a l y s i s  of t h e  Big R i v e r s '  e x p e n s e s  f o r  

r e s e a r c h  a n d  d e v e l o p m e n t  a c t i v i t i e s  for t h e  test  y e a r  and t h e  5 

p r e c e d i n g  c a l e n d a r  y e a r s .  For t h e  t e s t  year i n c l u d e  t h e  f o l l o w i n g  

de t a i l s :  

a. B a s i s  of fees p a i d  t o  r e s e a r c h  o r g a n i z a t i o n s  a n d  

t h e   company'^ p o r t i o n  of t h e  t o t a l  r e v e n u e  of each o r g a n i z a t i o n .  

Where t h e  c o n t r i b u t i o n  is  m o n t h l y ,  p r o v i d e  t h e  c u r r e n t  r a t e  and 

t h e  e f f e c t i v e  d a t e .  

b. Details of t h e  r e s e a r c h  a c t i v i t i e s  c o n d u c t e d  by 

each o r g a n i z a t i o n .  

c. Detai ls  of services a n d  other b e n e f i t s  p r o v i d e d  to  

t h e  canpany  by each o r g a n i z a t i o n  d u r i n g  the test year and the 

c a l e n d a r  y e a r  1985.  

d ,  Total e x p e n d i t u r e s  of each o r g a n i z a t i o n  d u r i n g  1985 

i n c l u d i n g  t h e  b a s i c  n a t u r e  of costs i n c u r r e d  by t h e  o r g a n i z a t i o n .  

e .  D e t a i l 8  of t h e  e x p e c t e d  b e n e f i t s  to the company. 

36. P r o v i d e  t h e  names and m a i l i n g  a d d r e s s e s  of each of t h e  

a p p l i c a n t ' s  d i rec tors .  
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37. P r o v i d e  a l l  c u r r e n t  labor c o n t r a c t s  and t h e  m o s t  r e c e n t  

c o n t r a c t s  p r e v i o u s l y  i n  effect  . 
38. Provide a schedule s h o w i n g  t h e  test year and t h e  year 

p r e c e d i n g  t h e  tes t  y e a r  w i t h  each y e a r  showing  s e p a r a t e l y  t h e  

f o l l o w i n g  i n f o r m a t i o n  r e g a r d i n g  the a p p l i c a n t ' s  l n v e s t m e n t s  i n  

s u b s i d i a r i e s  a n d  j o i n t  v e n t u r e s :  

a. Name of s u b s i d i a r y  o r  j o i n t  venture. 

b. Date of i n i t i a l  i n v e s t m e n t .  

C.  Amount a n d  t y p e  of i n v e s t m e n t  m a d e  f o r  each of t h e  

2 y e a r 6  i n c l u d e d  i n  t h i s  repor t .  

d. B a l a n c e  s h e e t  and income s t a t e m e n t  for t h e  t e s t  

y e a r  and  t h e  year preceding t h e  test y e a r .  Where o n l y  i n t e r n a l  

statements are prepared, f u r n i s h  copies of these. 

e. Show a separate  s c h e d u l e  a l l  d i v i d e n d s  or income of 

any t y p e  r e c e i v e d  by a p p l i c a n t  f r o m  i ts  s u b s i d i a r i e s  or j o i n t  

v e n t u r e s  for each of the 2-year  r e p o r t  per iods and  i n d i c a t e  how 

this income is reflected i n  t h e  r epor t s  f i l e d  w i t h  t h e  Commiss ion  

and t h e  s tockholder  repor t s .  

f .  Name of off icers  of each of t h e  s u b s i d i a r i e s  or 

j o i n t  v e n t u r e s ,  o f f i c e r ' s  a n n u a l  c o m p e n s a t i o n ,  and  p o r t i o n  of 

c o r n p e n s s t i o n  Charged to the s u b s i d i a r y  of j o i n t  v e n t u r e .  Alao,  

i n d i c a t e  t h e  p o s i t i o n  each of f icer  h o l d s  w i t h  t h e  a p p l i c a n t  and 

t h e  c o m p e n s a t i o n  r e c e i v e d  from t h e  a p p l i c a n t .  

39. a. Provide a e c h e d u l e  showing  by month  t h e  d o l l a r  

amount  of f u e l  p u r c h a s e s  from a f f i l i a t e d  a n d  n o n - a f f i l i a t e d  s u p -  

gl iera  for the test year. 
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b. P r o v i d e  a c a l c u l a t i o n  of t h e  do l l a r  amount  paid f o r  

f u e l  p u r c h a s e s  each month  from a f f i l i a t e d  s u p p l i e r  f o r  t h e  tes t  

year . 
c. P r o v i d e  a c a l c u l a t i o n  showing  the average (13- 

m o n t h )  number of days' s u p p l y  of coal on hand f o r  t h e  test y e a r  

and  each of t h e  5 y e a r s  p r e c e d i n g  t h e  t e s t  y e a r  ( i n c l u d e  a copy of 

all workpapers) .  A l s o  i n c l u d e  a w r i t t e n  d e t a i l e d  e x p l a n a t i o n  of 

factors c o n s i d e r e d  i n  d e t e r m i n i n g  wha t  c o n s t i t u t e s  a n  a v e r a g e  

day's s u p p l y  of coal. 

40 .  Provide a list of g e n e r a t i o n  u n i t s  completed or u n d e r  

c o n s t r u c t i o n  d u r i n g  t h e  test y e a r .  T h i s  l ist  s h o u l d  i n c l u d e  t h e  

c a p a c i t y ,  a c t u a l  cost  a t  tes t  y e a r - e n d  and /o r  e s t ima ted  t o t a l  

cost, type of f u e l  to be u t i l i z e d ,  and  t h e  i n - s e r v i c e  or e s t i m a t e d  

c o m p l e t i o n  d a t e  for each u n i t .  

41. P r o v i d e  a c t u a l  f u e l  costs for the test year. The costs 

s h o u l d  be g i v e n  i n  t o t a l  do l l a r s ,  c e n t s  per KWH g e n e r a t e d ,  a n d  

c e n t s  per MBTU for each t y p e  f u e l .  Data should a l s o  be s u p p l i e d  

on t h e  a c t u a l  a m o u n t s  of each t y p e  of fuel u s e d ,  the numbers  of 

BTU's o b t a i n e d  f r o m  each type  of f u e l ,  and the KWH g e n e r a t e d  by 

each type of f u a l .  

4 2 .  P r o v i d e  a l t e r n a t i v e  y e a r l y  load forecasts for t h e  10 

y e a r s  s u c c e e d i n g  t h e  test y e a r ,  summer and  w i n t e r  peaks, based on: 

a .  P r e s e n t  f o r e c a s t s  as  a n t i c i p a t e d  by t h e  company. 

b. R e a s o n a b l e  a s s u m p t i o n s  r e f l e c t i n g  possible c h a n g e s  

i n  the a v a i l a b i l i t y  of a l t e r n a t i v e  e n e r g y  sources ( i .e. ,  n a t u r a l  

gas,  f u e l  o i l ,  solar pOwer, etc.) a c t u a l  a n d  projected.  
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C .  I f  a c u r r e n t  10-year  forecast is n o t  ava i lab le ,  

provide t h e  most recent  f o r e c a s t  a n d  s t a t e  t h e  r e a s o n  a 10-year 

forecast is n o t  a v a i l a b l e .  

43 .  Provide purchased power costs. T h e s e  coats should be 

separated i n t o  demand a n d  e n e r g y  costs .  The  a c t u a l  and  e s t i m a t e d  

KW demands a n d  KWH p u r c h a s e d  s h o u l d  be i n c l u d e d .  I n d i c a t e  a n y  

es t imates  u s e d  and  e x p l a i n  i n  de t a i l .  

44 .  Provide an a n n u a l i z a t i o n  of t h e  o p e r a t i o n  of a n y  gener- 

a t i n g  u n i t s  declared commercial d u r i n g  t h e  test  y e a r  u s i n g  t h e  

company's estimate of t h e  a n n u a l  cost  of o p e r a t i o n  of these u n i t s .  

45.  P r o v i d e  a deta i led  a n a l y s l s  of a l l  benefits p r o v i d e d  to 

employees i n c l u d i n g  the i t e m i z e d  cost of each b e n e f i t  a n d  the 

a v e r a g e  a n n u a l  cost of b e n e f i t s  per employee. If r e a d i l y  avail- 

able ,  p r o v i d e  t h i s  d a t a  by employee c l a s s i f i c a t i o n  as shown i n  

Format 14c. 

Done at Frankfort, K e n t u c k y ,  this Urdday of July, 1986. 

PUBLIC SERVICE COMMISSION 

ATTESTt 

kxecut i v e  Director 
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Line  
No. - 
1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8 .  

9. 

10. 

11. 

12. 

13. 

1 4  

15. 

16. 

1 7  

18. 

19. 

20 . 

BIG R I V E R S  ELECTRIC CORPORATION 

Case No. 9613  

SUmiiRY OF CUSTOMER DEPOSITS 

T e s t  Year 

Rectzi&s R e f u n d s  Ba lance  
( C )  T 

B a l a n c e  b e g i n n i n g  of test y e a r  

1st Month 

2nd Month 

3rd Month 

4 t h  Month 

5 t h  Month 

6 t h  Month 

7 t h  Month 

8 t h  Month 

9 t h  Month 

1 0 t h  Month 

1 1 t h  Month 

1 2 t h  Month 

Total (L1 t h r o u g h  L13) 

Average Balance (L14 + 13) 
Amount of d e p o s i t s  received d u r i n g  test p e r i o d  

Amount of d e p o s i t s  r e f u n d e d  d u r i n g  test p e r i o d  

Number of deposits on  hand end o f  tes t  y e a r  

Average amount of d e p o s i t  ( L 1 5 ,  Co lumn (d) L 1 8 )  

Interest  p a i d  d u r i n G  test  p e r i o d  
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Line Itern - NO (a) 

BIG R I V E R S  ELECTRIC CORPORATION 

C a s e  N o .  9613 

NET INCOME PER 1,OGO KWH SOLD 

For t h e  C a l e n d a r  Years 1 9  t h r o u g h  19 

And for the 1 2  Months Ended 

( TOTAL COMPANY ) 

( 0 0 0 '  9 )  

1 2  Months Ended 

Calender  Years 
Prior  to T e s t  Year Test 

1. O p e r a t i n q  Income 
2. O p e r a t i n g  R e v e n u e s  

3. O p e r a t i n g  Income D e d u c t i o n s  
4. O p e r a t i o n  a n d  m a i n t e n a n c e  e x p e n s e s :  - 
5. F u e l  
6. O t h e r  p o w e r  p r o d u c t i o n  e x p e n s e s  
7 .  T r a n s m i s s i o n  e x p e n s e s  
8 .  D i s t K  i b u t i o n  e x p e n s e s  
9. Customer  a c c o u n t s  e x p e n s e  
10. Sales  e x p e n s e  
11. A d m i n i s t r a t i v e  a n d  g e n e r a l  e x p e n s e  
12. Total  (L5 t h r o u g h  L11)  
13. D e p r e c i a t i o n  e x p e n s e s  
14. A m o r t i z a t i o n  of u t i l i t y  p l a n t  a c q u i s i t i o n  

15. T a x e s  o t h e r  than income t a x e s  
16. Income t a x e s  - F e d e r a l  
17. Income t a x e s  - other  
18. P r o v i s i o n  for d e f e r r e d  income t a x e s  
19. I n v e s t m e n t  t a x  credi t  a d j u s t m e n t  - n e t  
2 0 .  T o t a l  u t i l i t y  o p e r a t i n g  e x p e n s e s  
21. N e t  u t i l i t y  o p e r a t i n g  income 

a d j u s t m e n t  



L i n e  
NO - 

22. 
23. 
24. 

26. 
2 7 .  
28. 
29. 
30. 
31. 
32. 
3 3. 
34. 
35. 
36. 
37. 
38 .  

2 5 .  

Format 16 
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BIG RIVERS ELECTRIC CORPORATION 

Case No. 9613 

NET INCOME PER 1,000 KWH SOLD 

For t h e  C a l e n d a r  Years 19  t h r o u g h  19 

And for t h e  1 2  Months Ended 

(TOTAL COMPANY) 

( 0 0 0 ’ s )  

1 2  Months Ended 

C a l e n d a r  Years 
P r i o r  to T e s t  Year T e s t  

3th 4 th 3 rd 2 nd 1 st Year 
( b )  ( C )  ( d )  (e) ( f) (9) 

O t h e r  Income and Deductions 
O t h e r  income : 

A l l o w a n c e  for f u n d s  u s e d  d u r i n g  c o n s t r u c t i o n  
M i s c e l l a n e o u s  n o n o p e r a t i n g  income 

Total  other income 
O t h e r  income d e d u c t i o n s :  

T a x e s  appl icable  to o t h e r  income a n d  d e d u c t i o n s  : 
Miscellaneous income d e d u c t i o n s  

Income taxes and  i n v e s t m e n t  t a x  c r e d i t s  
Taxes other t h a n  income taxes  

T o t a l  t a x e s  on other  income a n d  d e d u c t i o n s  
Net o the r  income and d e d u c t i o n s  
I n t e r e s t  Chargee 

Interest on long-term d e b t  
hmor t 1 z a t  i o n  of - d e b t  e x p e  nee 
Other i n t e r e s t  expense 

Total interest  charges 

39. N e t  income 

40.  1,000 KWH sold 
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L i n e  
NO - 

1. 

I 2. 
I 

3. 

4. 

5. 

6 .  

, 
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I 

I 
7. 

I 8 .  
~ 

B I G  RIVERS ELECTRIC CORPORATION 

Case No. 9613 

ACCOUNT 913  - ADVERTISING EXPENSE 

For the 12 Months Ended 

S a l e s  or - Item Promotional Institutional Conservation Rate 
Adver tisins 

(a) ( C )  

Newspaper 

Magazines and O t h e r  

T e l e v i s i o n  

R a d i o  

D i r e c t  Ma 11 

S a l e s  A i d s  

Total 

A m o u n t  A s s i g n e d  to 
Ky. Retail 

I 



F o r m a t  2nb 

BIG RIVERS ELECTRIC CORPORATION 

C a s e  N o .  9613 

ACCOUNT 930 - MISCELLANEOUS EXPENSES 

For t h e  12  Months Ended 

Line 
NO - 
1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8 .  

9. 

10. 

Indus try  A s s o c i a t i o n  D u e s  

S tockho lder  and D e b t  S e r v i c i n g  Expenses 

I n s t i t u t i o n a l  A d v e r t i s i n g  

Conservation A d v e r t i s i n g  

Rate Department Load S t u d i e s  

D i r e c t o r s '  F e e s  and Expenses 

Dues and Subscr i p t i o n s  

M i s c e l l a n e o u s  

Total 

Amount Assigned to Ky. Retail 

Amount 
0 



P a r m a t  20c 

Line 
NO - 

B I G  RIVERS ELECTRIC CORPORATION 

Case N o .  9613 

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 

For t h e  1 2  M o n t h s  Ended 

I tern 
(a) 
- 

I 1. Iknat ions 

2. C i v i c  A c t i v i t i e s  

3. P o l i t i c a l  A c t  i v l  t ies 

4 .  Other 
I 
I 

I 5.  Total  

Amount  
0 



Line 

1. Legal 

Item - NO - 

2. E n g i n e e r  ing 

3. A c c o u n t i n g  

4. Other 

F o r m a t  2 1 

B I G  RIVERS ELECTRIC CORPORATION 

Case No. 9613 

PROFESSIONAL S E R V I C E  EXPENSES 

For t h e  12 Months Ended 

Rate Case A n n u a l  A u d i t  Other Total 

5. Total 



Format 27 

BIG RIVERS ELECTRIC CORPORATION 

Case N o .  9613 

AVERAGE RATES OF RETURN 

For the Calendar Years Through and t h e  12 Months Ended 

Line 
NO - 
1 .  

2. 

3 .  

4.  

5 .  

6 .  

7 .  

8 ,  

9. 

10. 

11. 

12. 

1 3 .  

140 

NOTE t 

Calendar Years T o t a l  KY Other 
Jur i s d i c t i o n  J u r i s d i c t i o n s  

(e) (d) 
P r i o r  to T e s t  Year 

( a )  

Or ig  i n a l  C o s t  N e t  Investment:  

5 t h  Year 

4th Year 

3rd Year 

2nd Year 

1st Year 

T e s t  Year 

Times I n t e r e s t  Earned R a t i o :  

5 t h  Year 

4 t h  Year 

3rd Year 

2nd Year 

1st Year 

mast Year 

Provide  workpapers i n  support  of t h e  above c a l c u l a t i o n s ,  






